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U.S. Nonresident Alien Income Tax Return
(Section references are to the Internal Revenue Code unless otherwise noted.)

Paperwork Reduction Act
Notice

We ask for the information on this form to
carry out the Internal Revenue laws of the
United States. You are required to give us the
information. We need it to ensure that you are
complying with these laws and to allow us to
figure and collect the right amount of tax.

The time needed to complete and file this
form will vary depending on individual
circumstances. The estimated average time
is:

Recordkeeping . 6 hr., 33 min.
Learning about

the law or the form . . 1 hr., 59 min.
Preparing the form . . 4 hr., 8 min.
Copying, assembling,

and sending the form

to the IRS . . 1 hr.,, 37 min.

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form more
simple, we would be happy to hear from you.
You can write to both the Internal Revenue
Service, Washington, DC 20224, Attention:
IRS Reports Clearance Officer, T:FP; and the
Office of Management and Budget,
Paperwork Reduction Project (1545-0089),
Washington, DC 20503. DO NOT send the
tax form to either of these offices. Instead,
see Where To File on page 2.

General Instructions
What’s New for 19917?

Social Security Numbers for Dependents
Age 1 or Older.—If you can claim any person
age 1 or older as a dependent, show that
person’s social security number on your
return. If your dependent does not have a
number, see the instructions for line 7c,
column (3), on page 5.

Earned Income Credit.—You may be able to
take this credit for 1991 if you earned less
than $21,250 and a child, who meets certain
age and other conditions, lived with you in
the United States for more than 6 months.
But you must file new Schedule EIC (Form
1040) to do so. See the instructions for line
53 on page 12.

Deduction for Exemptions.—The deduction
for each exemption has increased to $2,150.
But your deduction may be reduced or
eliminated if your adjusted gross income is
more than $75,000. Read the instructions for
line 34 that begin on page 9.

Itemized Deductions.—If your adjusted
gross income is more than $50,000 ($100,000
if your filing status is single or qualifying
widow(er) with dependent child), you may not
be able to deduct all of your itemized

deductions. Read the Schedule A
instructions for line 10 on page 15.

Maximum Tax Rate of 28% on Capital
Gains.—If you have a net capital gain, your
tax may be less if you can use Part IV of
Schedule D (Form 1040) to figure your tax.
See Part IV of Schedule D to see if you
qualify.

Alternative Minimum Tax.—The tax rate has
increased to 24%.

If you want more information about tax law
changes for 1991, get Pub. 553, Highlights of
1991 Tax Changes.

Purpose of Form

Form 1040NR is used by all nonresident alien
individuals, whether or not engaged in a trade
or business within the United States, who file
a U.S. tax return. It is also used for filing
nonresident alien fiduciary (estate and trust)
returns.

Additional Information

If you need more information, our free
publications may help you. Pub. 519, U.S.
Tax Guide for Aliens, will be the most
important, but these instructions refer to
others you may find useful. The following
publications may also help:

Pub. 525, Taxable and Nontaxable Income
Pub. 529, Miscellaneous Deductions
Pub. 552, Recordkeeping for Individuals

Pub. 597, Information on the United States—
Canada Income Tax Treaty

Pub. 901, U.S. Tax Treaties
Pub. 910, Guide to Free Tax Services

These free publications and the forms and
schedules you will need are available on
request from the Internal Revenue Service. If
you have a foreign address, send your order
to: Eastern Area Distribution Center, P.O. Box
85074, Richmond, VA 23261-5074, U.S.A.

Alien Status

Specific rules apply to determine residency or
nonresidency. Intent is not considered in
determining your residency status.

Resident Alien or Nonresident Alien.—
Generally, you are considered a resident alien
if you meet either the green card test or the
substantial presence test for 1991. You are
considered a nonresident alien for the year if
you are not a U.S. citizen or a U.S. resident
under either of these tests. You are
considered a nonresident alien if you
otherwise meet the substantial presence test
but you come under either of two exceptions
to that test—the “exempt individual”
exception or the “closer connection to foreign
country” exception.

® Green card test. You are a resident for tax
purposes if you are a lawful permanent

Cat. No. 11368V

resident (immigrant) of the United States at
any time during 1991.

® Substantial presence test. You are
considered a U.S. resident if you meet the
substantial presence test for 1991. Under this
test, you must be physically present in the
United States for at least:

a. 31 days during 1991, and

b. 183 days during the period 1991, 1990,
and 1989, counting all the days of physical
presence in 1991 but only ¥: the number of
days of presence in 1990 and only ¥ the
number of days in 1989.

Generally, you are treated as present in the
United States on any day that you are
physically present in the country at any time
during the day.

The following are exceptions to the
substantial presence test:

1. Exempt individual. You do not count days
for which you are an exempt individual. In
general, an exempt individual is an individual
who is a:

a. foreigh government-related individual,
b. teacher or trainee,
c. student, or

d. professional athlete who is temporarily in
the United States to compete in a charitable
sports event.

2. Closer connection to foreign country.
Even though you would otherwise meet the
substantial presence test, you are not treated
as having met that test for 1991 if you:

a. were present in the United States for
fewer than 183 days during 1991, and

b. establish that during 1991 you had a tax
home in a foreign country and had a closer
connection to that country than to the United
States.

For more details on resident and
nonresident status, the tests for residence
and the exceptions to them, see Pub. 519.

Tax Obligations of Legalized Aliens.—As an
alien having income from the United States,
you must pay U.S. taxes. This applies
whether you are a legal U.S. resident or an
alien undergoing legalization.

The immigration law provided an
immigration amnesty; it did not provide a tax
amnesty. If you have not filed required tax
returns for each of the years since you first
came to the United States, you should do so
as soon as possible.

Get the Form 1040 instructions to see if
you must file a return.

Who Must File

Use Form 1040NR if any of the four
conditions below applies to you:



1. You were a nonresident alien engaged in
a trade or business in the United States
during 1991. You must file Form 1040NR
even if:

a. none of your income came from a trade
or business conducted in the United States,

b. you have no income from U.S. sources,
or

c. your income is exempt from U.S. tax.

In any of the above three cases, do not
complete the schedules for Form 1040NR.
Instead, attach a list of the kinds of
exclusions you claim and the amount of each.

2. You were a nonresident alien not
engaged in a trade or business in the United
States during 1991 with income on which not
all U.S. tax that you owe was withheld.

3. You represent a deceased person who
would have had to file Form 1040NR.

4. You represent an estate or trust that
would have had to file Form 1040NR.

Exception for Children Under Age 14.—If
your child was under age 14 on January
1,1992, had income only from interest and
dividends that are effectively connected with
a U.S. trade or business, and that income
totaled more than $500 but less than $5,000,
you may be able to elect to report your
child’s income on your return. If you do, your
child will not have to file a return. For more
details, get Form 8814, Parent’s Election To
Report Child’s Interest and Dividends.

Filing a Deceased Person’s Return.—The
spouse or personal representative must file
the return for a deceased person who was
required to file a return for 1991. A personal
representative can be an executor,
administrator, or anyone who is in charge of
the deceased person’s property.

Filing for an Estate or Trust.—If you are
filing Form 1040NR as the fiduciary of a
nonresident alien estate or trust, change the
form to reflect the provisions of Subchapter J,
Chapter 1, of the Internal Revenue Code. You
may find it helpful to refer to Form 1041, U.S.
Fiduciary Income Tax Return, and its
instructions.

When To File

Period Covered.—Form 1040NR covers
calendar year 1991 and fiscal years that
began in 1991.

Individuals.—If you were an employee and
received wages subject to withholding, file
Form 1040NR by the 15th day of the 4th
month after your tax year ends. A return for
the calendar year is due by April 15 of the
next year.

If you did not receive wages as an
employee subject to U.S. income tax
withholding, file Form 1040NR by the 15th
day of the 6th month after your tax year
ends. A return for the calendar year is due by
June 15 of the next year.

Estates and Trusts.—If you file for a
nonresident alien estate or trust that has an
office in the United States, file the return by
the 15th day of the 4th month after the tax
year ends. If you file for a nonresident alien
estate or trust that does not have an office in
the United States, file the return by the 15th
day of the 6th month after the tax year ends.
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Note: If the regular due date for filing falls on
a Saturday, Sunday, or legal holiday, file by
the next regular workday.

If you know that you cannot file your return
by the due date, you should file Form 4868,
Application for Automatic Extension of Time
To File U.S. Individual Income Tax Return.
You must file Form 4868 by the regular due
date of the return.

Note: Form 4868 does not extend the time to
pay your income tax. The tax is due by the
regular due date of the return.

Where To File

File Form 1040NR with the Internal Revenue
Service Center, Philadelphia, PA 19255,
U.S.A.

Election To Be Taxed as a
Resident Alien

Under some circumstances you can elect to
be taxed as a U.S. resident for the whole
year. You can make this election if either of
the following applies to you:

® You were a nonresident alien on the last
day of the tax year, and your spouse was a
U.S. citizen or resident alien on the last day
of the tax year.

® You were a nonresident alien at the
beginning of the tax year, but you were a
resident alien on the last day of the tax year
and your spouse was a U.S. citizen or
resident alien on the last day of the tax year.
(This also applies if both you and your spouse
were nonresident aliens at the beginning of
the tax year and both were resident aliens at
the end of the tax year.)

If you elect in 1991 to be taxed as a U.S.
resident, you and your spouse must file a
joint return on Form 1040 or 1040A for 1991.
Your worldwide income for the whole year will
be taxed under U.S. tax laws. You must
agree to keep the records, books, and other
information needed to figure the tax. If you
made the election in an earlier year, you may
file a joint return or separate return on Form
1040 or 1040A for 1991. Your worldwide
income for the whole year must be included
whether you file a joint or separate return.

To make this election, you must file Form
1040 or 1040A as your income tax return and
attach the statement described in Pub. 519.
Do not use Form 1040NR.

Dual-Status Taxpayers

Note: If you elect to be taxed as a resident
alien (discussed above), the special
instructions and restrictions discussed here
do not apply. Instead, you must file Form
1040 or Form 1040A, not Form 1040NR.

Dual-Status Tax Year

A dual-status year is one in which you
change status between nonresident and
resident alien. Different U.S. income tax rules
apply to each status.

Most dual-status years are the years of
arrival or departure. Before you arrive in the
United States, you are a nonresident alien.
After you arrive, you may be a resident or not,
depending on the circumstances.

If you become a U.S. resident, you stay a
resident until you leave the United States.
You may become a nonresident alien when
you leave, if, after leaving (or after your last

day of lawful permanent residency if you met
the green card test) and for the remainder of
the calendar year of your departure, you have
a closer connection to a foreign country than
to the United States, and, during the next
calendar year, you are not a U.S. resident
under either the green card test or the
substantial presence test. (See Pub. 519.)

What To File for a Dual-Status Year

If you were a U.S. resident on the last day of
the tax year, file Form 1040, U.S. Individual
Income Tax Return. Write “Dual-Status
Return” across the top and attach a
statement showing your income for the part
of the year you were a nonresident. You may
use Form 1040NR as the statement; write
“Dual-Status Statement” across the top.

If you were a nonresident on the last day
of the tax year, file Form 1040NR. Write
“Dual-Status Return” across the top and
attach a statement showing your income for
the part of the year you were a U.S. resident.
You may use Form 1040 as the statement;
write “Dual-Status Statement” across the top.

Statements. Any statement you file with your
return must show your name, address, and
social security number (taxpayer identification
number). You do not have to sign the
statement. Your signature on a return also
applies to supporting statements and
schedules.

When and Where To File for a
Dual-Status Year

If you were a nonresident alien on the last
day of the tax year, file your Form 1040NR
and statement according to the instructions
under When To File and Where To File. If
you were a resident alien on the last day of
the tax year, file your Form 1040 and
statement with the Internal Revenue Service
Center, Philadelphia, PA 19255, U.S.A.

Income Subject to Tax for Dual-Status
Year

As a dual-status taxpayer not filing a joint
return, you are taxed on income from all
sources for the part of the year you were a
resident alien. Generally, you are taxed on
income only from U.S. sources for the part of
the year you were a nonresident alien.
However, all income effectively connected
with the conduct of a trade or business in the
United States is taxable.

Income you received as a dual-status
taxpayer from sources outside the United
States while a resident alien is taxable even if
you became a nonresident alien after
receiving it and before the close of the tax
year. Conversely, income you received from
sources outside the United States while a
nonresident alien is not taxable in most cases
even if you became a resident alien after
receiving it and before the close of the tax
year. Income from U.S. sources is taxable
whether you received it while a nonresident
alien or a resident alien.

Restrictions for Dual-Status Taxpayers

The following rules apply to dual-status
taxpayers.

Standard Deduction.—You may not take the
standard deduction.

Head of Household.—You may not use the
Head of Household Tax Table column or Tax
Rate Schedule.



Joint Return.—You may not file a joint return.
However, see Election To Be Taxed as a
Resident Alien on page 2.

Tax Rates.—If you were married and a
nonresident of the United States for all or part
of the tax year and you do not make the
election to be taxed as a resident alien as
discussed on page 2, you must use the Tax
Table column or Tax Rate Schedule for
Married Filing Separately to figure your tax on
income effectively connected with a U.S.
trade or business. You may not use the
Single Tax Table column or Tax Rate
Schedule.

Personal Exemptions.—As a dual-status
taxpayer, you usually will be entitled to your
own personal exemption. Subject to the
general rules for qualification, you are allowed
exemptions for your spouse and dependents
in figuring taxable income for the part of the
year you were a resident alien. The amount
you may claim for these exemptions is limited
to your taxable income (determined without
regard to exemptions) for the part of the year
you were a resident alien. You may not use
exemptions (other than your own) to reduce
taxable income to below zero for that period.

Special rules apply for exemptions for the
part of the tax year a dual-status taxpayer is
a nonresident alien if the taxpayer is a
resident of Canada, Mexico, Japan, or the
Republic of Korea, or is a U.S. national. (See
Pub. 519.)

How To Figure Tax for Dual-Status Tax
Year

When you figure your U.S. tax for a
dual-status year, you are subject to different
rules for the part of the year you were a
resident and the part of the year you were a
nonresident.

All income for the period of residence and
all income that is effectively connected with a
trade or business in the United States for the
period of nonresidence, after allowable
deductions, is added and taxed at the same
rates that apply to U.S. citizens and
residents. Income that is not effectively
connected with a trade or business in the
United States for the period of nonresidence
is subject to the flat 30% rate or lower treaty
rate. No deductions are allowed against this
income.

If you were a resident alien on the last day
of the tax year, add to the tax from the Tax
Table, Tax Rate Schedules, Schedule D (Form
1040), or Form 8615 the tax on the
noneffectively connected income. Enter the
total tax on Form 1040, line 38. To the left of
line 38 show the two amounts. If you are
filing Form 1040NR, enter the tax from the
Tax Table, Tax Rate Schedules, Schedule D
(Form 1040), or Form 8615 on line 36 and the
tax on the noneffectively connected income
on line 46.

Credits.—You are allowed a credit against
your U.S. income tax liability for certain taxes
that you paid, that you are considered to
have paid, or that were withheld from your
income. These include:

1. The credit for tax withheld from wages
earned in the United States and the credit for
taxes withheld at the source from various
items of income from U.S. sources other than
wages. This includes U.S. tax withheld on
dispositions of U.S. real property interests.

When filing Form 1040, show the total tax
withheld on line 54. Enter amounts from the
attached statement (Form 1040NR, lines 51,
58a, 58b, 59a, and 59b) to the left of line 54
and identify and include in the amount on line
54.

When filing Form 1040NR, show the total
tax withheld on lines 51, 58a, 58b, 59a, and
59b. Enter the amount from the attached
statement (Form 1040, line 54) to the left of
line 51 and identify and include in the amount
on line 51.

2. The credit for tax paid with Form
1040-ES, Estimated Tax for Individuals, or
Form 1040-ES (NR), U.S. Estimated Tax for
Nonresident Alien Individuals.

3. The credit for tax paid with Form 1040C,
U.S. Departing Alien Income Tax Return, at
the time of departure from the United States.
When filing Form 1040, include the tax paid
with the total payments on line 60. Identify
the payment in the area to the left of the
entry.

As a dual-status taxpayer, you generally
may claim tax credits using the same rules
that apply to resident aliens. Certain
restrictions that may apply are discussed
here, along with a brief explanation of credits
often claimed by individuals.

Credit for the Elderly or the Disabled.—
You must be a U.S. citizen or resident to
claim this credit. You may not claim the credit
if you were a nonresident alien at any time
during the tax year.

Foreign Tax Credit.—If you paid or are liable
for the payment of income tax to a foreign
country on income from foreign sources, you
may be able to claim a credit for the foreign
taxes. Get Pub. 514, Foreign Tax Credit for
Individuals.

Credit for Child and Dependent Care
Expenses.—If you paid someone to care for
your dependent who was under age 13, or
your disabled dependent or disabled spouse
so you could work or look for work, you may
be able to take this credit. But you must have
had effectively connected income to do so.
For details, get Pub. 503, Child and
Dependent Care Expenses.

How To Report Income on
Form 1040NR

Community Income

If either you or your spouse, or both you and
your spouse, were nonresident aliens at any
time during the tax year, and you had
community income during the year, treat the
community income as provided by the
applicable community property laws except
as follows:

® Earned income of a spouse, other than
trade or business or partnership distributive
share income. Treat this income as received
by the spouse whose services produced it
and report it on that spouse’s separate
return.

® Trade or business income, other than
partnership income. Treat this income as
received by the husband unless the wife
exercises substantially all of the management
over the trade or business.

® Partnership income (or loss) received from

a trade or business carried on by the
partnership. Treat this income (or loss) as

received by the spouse who is the partner
and report it on that spouse’s return.

® Income derived from the separate property
of one spouse that is not earned income,
trade or business income, or partnership
distributive share income. Treat this income
as received by the spouse with the separate
property and report it on that spouse’s
separate return.

Get Pub. 555, Federal Tax Information on
Community Property, for more details.

Kinds of Income

You must divide your income for the tax year
into the following three categories:

1. Income effectively connected with a U.S.
trade or business. This income is taxed at the
same rates that apply to U.S. citizens. Report
it on lines 8 through 22. Pub. 519 describes
this income in greater detail.

2. U.S. income not effectively connected
with a U.S. trade or business. This income is
taxed at 30% unless a treaty between your
country and the United States has set a lower
rate that applies to you. Report this income
on page 4 of Form 1040NR and figure the tax
on it. Then report the tax on line 46. Pub. 519
describes this income more fully.

Note: Use line 49 to report the 4% tax on
U.S. sourced gross transportation income.

3. Income exempt from U.S. tax. Complete
items K and L on page 5 of Form 1040NR.

Dispositions of U.S. Real Property
Interests

Gain or loss on the disposition of a U.S. real
property interest by a nonresident alien
individual is treated as if the alien individual
were engaged in a trade or business in the
United States and as if the gain or loss were
effectively connected with the conduct of that
trade or business in the United States.
Losses of individuals shall be taken into
account under section 897 only to the extent
that such losses would be taken into account
under section 165(c). See section 897 and its
regulations.

Report gains and losses on the disposition
of U.S. real property interests on Schedule D
(Form 1040) and Form 1040NR, line 14. Also,
net gains are subject to an alternative
minimum tax. See the instructions for line 44.

The nonrecogpnition rules (not recognizing
gain or loss) apply only when a U.S. real
property interest is exchanged for an interest
the sale of which would be subject to U.S.
tax.

Money and the fair market value of
property received in exchange for an interest
in a partnership, trust, or estate, will, to the
extent attributable to a U.S. real property
interest held by the partnership, trust, or
estate, be considered as received from the
sale or exchange of the U.S. real property
interest.

Gains or losses from the disposition of a
U.S. real property interest by a partnership,
trust, or estate generally are passed through
and must be reported on the income tax
return of each partner or beneficiary.

U.S. Real Property Interests.—A U.S. real
property interest is any interest (other than an
interest solely as a creditor) in real property
located in the United States or the Virgin
Islands, or any interest in a domestic
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corporation that is a U.S. real property
holding corporation. Generally, real property
includes:

1. Land and unsevered natural products
of the land, such as growing crops and
timber, and mines, wells, and other natural
deposits.

2. Improvements on land, including
buildings, other inherently permanent
structures, and structural components of
these.

3. Personal property associated with the
use of real property, such as farming,
forestry, mining, or construction equipment,
or property used in lodging facilities or rented
office space. See Regulations section
1.897-1(b)(4).

A corporation is a U.S. real property
holding corporation if the fair market value of
its U.S. real property interests equals or
exceeds 50% of the fair market value of its
U.S. real property interests, interests in
foreign real property, plus any other of its
assets which are used or held for use in a
trade or business.

For special rules that apply only for
purposes of determining whether a
corporation is a U.S. real property holding
corporation, see sections 897(c)(4) and (5).

An interest in a foreign corporation is a U.S.
real property interest only if the foreign
corporation has elected under section 897(i)
to be treated as a domestic corporation.

However, an interest in a domestic
corporation is not a U.S. real property interest
if at the date of disposition of the interest in
the corporation: (a) the corporation did not
hold any U.S. real property interests, and (b)
all the U.S. real property interests held by the
corporation during the shorter of the periods
described in section 897(c)(1)(A)(ii):

1. were disposed of in a transaction in
which all gain realized was recognized; or

2. ceased to be U.S. real property interests
because of the application of section
897(c)(1)(B) to one or more other
corporations.

Stock Regularly Traded.—If any class of
stock of a domestic corporation is regularly
traded on an established securities market,
stock of this class is a U.S. real property
interest only for a person who held more than
5% of that class of stock at any time during
the shorter of the periods described in
section 897(c)(1)(A)ii).

Section 897(h) provides special rules for a
real estate investment trust.

Virgin Islands Real Estate.—Gain or loss on
dispositions of real property interests located
in the U.S. Virgin Islands will be reported on
returns filed with the Virgin Islands tax
authorities. Tax on these dispositions will also
be paid to the Virgin Islands tax authorities.

Tax Withholding—U.S. Real Property.—If
you dispose of a U.S. real property interest,
the buyer may be required to withhold tax.
Include any tax withheld on line 59a or 59b of
Form 1040NR. For more information, see
Pub. 519.
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Income You May Elect To Treat as
Effectively Connected With a U.S.
Trade or Business

You may elect to treat some items of income
as effectively connected with a U.S. trade or
business.

The election applies to all income from real
property, or an interest in real property,
located in the United States and held for the
production of income. Income from real
property includes:

(a) Rental income from real property.

(b) Profit from disposing of U.S. timber,
coal, or iron ore while keeping a share in it.

(c) Rents and royalties from mines, oil or
gas wells, or other natural resources.

It does not apply to the disposition of an
interest in U.S. real property discussed
earlier.

To make the election, attach a statement to
your return for the year of the election.
Include in your statement:

(a) That you are making the election.

(b) A complete list of all your real property,
or any interest in real property, located in the
United States (including location). (Give the
legal identification of U.S. timber, coal, or iron
ore in which you have an interest.)

(c) The extent of your interest in the real
property.

(d) A description of any substantial
improvements on such real property.

(e) Your income from the property.
(f) The dates you owned it.

(g) Whether the election is under section
871(d) or treaty.

(h) Details of any previous elections and
revocations of the real property elections.

Foreign Income Taxed by the United
States

You may be required to report some income
from foreign sources on your U.S. return if it
is effectively connected with a U.S. trade or
business. For this foreign income to be
treated as effectively connected with a U.S.
trade or business, you must have a fixed
place of business in the United States. The
income, gain, or loss must result directly from
the usual business activities of your U.S.
office. The kinds of foreign income that may
be taxed at the graduated rates are:

(@) Interest or dividends from the U.S.
business.

(b) Income from foreign sales made by your
U.S. office.

(c) Rents or royalties you received for the
use of intangible property located outside the
United States or the privilege of using it. Such
property includes patents, copyrights,
trademarks, and franchises.

Line Instructions for Form
1040NR

We have provided specific instructions for
most of the lines on the form. Lines that do

not appear in these instructions are
self-explanatory.

Name, Address, and Identifying
Number

Name.—If you are filing Form 1040NR as a
fiduciary, enter the name of the estate or
trust, and your name, title, and address. Also
give the name and address of any U.S.
grantors and beneficiaries.

P.O. Box.—lIf your post office does not
deliver mail to your home and you have a
P.O. box, enter your box number instead of
your present home address.

Identifying Number.—If you have a social
security number or you are required to get a
social security number, you must use it when
an identifying number is required for Federal
tax purposes. Apply for your social security
number using Form SS-5, which you can get
at Social Security Administration offices. In
some cases, if you do not have a social
security number or are not otherwise required
to get one, you may use an IRS-issued
identifying number. If an application has been
made for a number but it has not been
received, write “Applied for” on your tax
return.

For a fiduciary, enter the employer
identification number of the estate or trust.

Filing Status and Exemptions
for Individuals

Lines 1 through 7e

(Exemptions for estates and trusts are
described in the instructions for line 34.)

The amount of your tax depends on your
filing status. Before you decide which box to
check, read the following explanations.

Were You Single or Married?—If you were
married on December 31, consider yourself
married for the whole year. If you were single,
divorced, or legally separated under a decree
of divorce or separate maintenance on
December 31, consider yourself single for the
whole year. If you meet the tests described
under Married Persons Who Live Apart on
page 5, you may consider yourself single for
the whole year.

If your spouse died in 1991, consider
yourself married to that spouse for the whole
year, unless you remarried before the end of
1991.

Lines 1 and 2—Single Residents of Canada
or Mexico, Single U.S. Nationals (American
Samoans), or Other Single Nonresident
Aliens.—If you check the box on line 1, you
can claim exemptions for your children and
other dependents on the same terms as U.S.
citizens. Get Pub. 501, Exemptions, Standard
Deduction, and Filing Information, for more
details.

If you were a resident of Japan or the
Republic of Korea, you may claim one
exemption each for yourself and for any of
your children who lived with you in the United
States at any time during 1991.



Married Persons Who Live Apart.—Some
married persons who have a child and who
do not live with their spouse may file as
single.

If you meet ALL FIVE tests below and you
are a married resident of Canada or Mexico,
or a U.S. national, check the box on line 1. If
you meet the tests and you are a married
resident of Japan or the Republic of Korea,
check the box on line 2.

1. You file a separate return from your
spouse.

2. You paid more than half the cost to keep
up your home in 1991.

3. You lived apart from your spouse during
the last 6 months of 1991.

4. Your home was the principal home of
your child, stepchild, adopted child, or foster
child for more than 6 months in 1991.

5. You claim this child as your dependent,
or the child’s other parent claims him or her
as a dependent under the rules explained on
this page for Children of Divorced or
Separated Parents.

Lines 3 and 4—Married Residents of
Canada, Mexico, Japan, or the Republic of
Korea, and Married U.S. Nationals.—If your
spouse died in 1991, you can still file as
married and claim an exemption for your
spouse.

If you were a married resident of Canada or
Mexico, or a married U.S. national (line 3),
you can take an exemption for yourself, plus
another one for your spouse if your spouse
had no gross income for U.S. tax purposes
and was not another U.S. taxpayer’s
dependent.

You can claim exemptions for your children
and other dependents on the same terms as
U.S. citizens. See Pub. 501 for more details.

If you were a married resident of Japan or
the Republic of Korea (line 4), you may claim
one exemption each for yourself, and for your
spouse and any of your children who lived
with you in the United States at any time
during 1991. You may claim your spouse’s
exemption only if your spouse had no income
from U.S. sources and is not another
taxpayer’s dependent.

Line 6—Qualifying Widow(er) With
Dependent Child.—If your spouse died in
1989 or 1990 and you did not remarry in
1991, you may be able to file as qualifying
widow(er) with dependent child and use joint
return tax rates for 1991. You may check the
box on line 6 if ALL SIX of the following
apply:

1. You were a resident of Mexico, Canada,
Japan, or the Republic of Korea, or a U.S.
national.

2. You have a child, stepchild, adopted
child, or foster child whom you can claim as
a dependent.

3. This child lived in your home for all of
1991 (except for temporary absences, such
as vacation or school).

4. You paid over half the cost of keeping
up your home for this child.

5. You were a resident alien or U.S. citizen
the year your spouse died. This refers to your
actual status, not the election that some
nonresident aliens can make to be taxed as
U.S. residents.

6. You could have filed a joint return with
your spouse the year he or she died. Whether
you actually filed jointly does not matter.

Do not claim an exemption for your
spouse.

Exemptions.—Exemptions are amounts you
can deduct from income connected with a
U.S. trade or business. Generally, you can
always take an exemption for yourself.
However, if you can be claimed as a
dependent on another person’s U.S. tax
return (such as your parent’s return), even if
that person chose not to claim you, you
cannot take an exemption for yourself. If you
were a resident of Mexico, Canada, Japan, or
the Republic of Korea, or a U.S. national
(American Samoan), you may be able to take
other exemptions as well. See Pub. 519 for
details.

Line 7c—Dependents.—Only residents of
Canada, Mexico, Japan, the Republic of
Korea, and U.S. nationals may claim
exemptions for their dependents.

You can take an exemption for each of
your dependents who was alive during some
part of 1991. This includes a baby born in
1991 or a person who died in 1991.

After you have figured out who you can
claim as a dependent, fill in the columns on
line 7c. If you have more than five
dependents, show the information requested
in columns (1) through (5) for each of those
dependents on an attached statement.

Column (1). Enter the name of each
dependent.

Column (2). If your dependent was under
age 1 on December 31, 1991, put a check
mark in column (2).

Column (3). If your dependent was age 1
or older on December 31, 1991, you must
enter his or her social security number. If you
do not or if the number entered is incorrect,
you may have to pay a $50 penalty.

If your dependent does not have a social
security number, a number may be obtained
by filing Form SS-5 with a Social Security
Administration office. If your dependent lives
in Canada or Mexico, see Pub. 501 for details
on how to get a social security number. If
your dependent does not have a number by
the time you are ready to file your return,
apply for one and enter “Applied for” in
column (3).

Column (4). Enter your dependent’s
relationship to you. For example, if the
dependent is your child, enter “son” or
“daughter.”

Column (5). Enter the number of months
your dependent lived with you during 1991.
(Do not enter more than 12.) Temporary
absences such as school or vacation are
counted as time living in your home. If your
dependent was born, or died, during 1991,
enter “12” in this column.

Children Who Didn’t Live With You Due
to Divorce or Separation. If you are claiming
a child who didn’t live with you under the
rules for Children of Divorced or Separated
Parents, enter the total number of such
children on the line to the right of line 7c
labeled “No. of your children on 7c who:
didn’t live with you due to divorce or
separation.” If you put a number on this line,
you must do one of the following:

® Check the box on line 7d for pre-1985
agreements if you have such an agreement
that states you can claim the child as your
dependent.

® Attach Form 8332, Release of Claim to
Exemption for Child of Divorced or Separated
Parents, or similar statement. If your divorce
decree or separation agreement went into
effect after 1984 and it unconditionally states
that you can claim the child as your
dependent, you may attach a copy of certain
pages from the decree or agreement instead
of Form 8332. Get Pub. 504, Tax Information
for Divorced or Separated Individuals, for
details.

Other Dependent Children. Enter the total
number of dependent children who did not
live with you for reasons other than divorce or
separation on the line labeled “No. of other
dependents on 7c.”

Children of Divorced or Separated
Parents. The parent who has custody of a
child for most of the year (the custodial
parent) can generally take the exemption for
that child if the child’s parents together paid
over half of the child’s support. This general
rule also applies to parents who did not live
together at any time during the last 6 months
of the year. But the parent who does not
have custody, or who has the child for the
shorter time (the noncustodial parent), may
take the exemption if both parents together
paid over half of the child’s support and
either (a) or (b) below applies:

(a) The custodial parent signs Form 8332,
or similar statement, agreeing not to claim an
exemption for the child in 1991, or

(b) A decree of divorce or separate
maintenance (or a written agreement) that
was in effect before 1985 states that the
noncustodial parent can take the exemption
and he or she gave at least $600 for the
child’s support in 1991. (This rule does not
apply if the decree or agreement was
changed after 1984 to say that the
noncustodial parent cannot claim the
exemption.)

Rounding Off to Whole Dollars

You may round off cents to the nearest whole
dollar on your return and schedules. To do
so, drop amounts under 50 cents and
increase amounts from 50 to 99 cents to the
next higher dollar. For example, $1.39
becomes $1 and $2.50 becomes $3.

If you do round off, do so for all amounts.
However, if you have to add two or more
amounts to figure the amount to enter on a
line, include cents when adding and only
round off the total. Example. You received
two W-2 forms, one showing wages of
$5,000.55 and one showing wages of
$18,500.73. On Form 1040NR, line 8, you
would enter $23,501 ($5,000.55 + $18,500.73
= $23,501.28).

Income Effectively Connected
With U.S. Trade or Business

Lines 8 through 22

Pub. 519 explains how income is classified
and what income you should report here. The
instructions for this section assume that you
have decided that the income involved is
effectively connected with a U.S. trade or
business in which you were engaged. But
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your decision may not be easy. “Interest,” for
example, may be effectively connected with a
U.S. trade or business, it may not be, or it
may be tax exempt. The tax status of income
also depends on its source. Under some
circumstances, items of income from foreign
sources are treated as effectively connected
with a U.S. trade or business. Other items are
reportable as effectively connected or not
effectively connected with a U.S. trade or
business, depending on how you elect to
treat them.

Line 8—Wages, Salaries, Tips, etc.—Show
the total of all effectively connected wages,
salaries, fees, commissions, tips, bonuses,
supplemental unemployment benefits, and
other amounts you were paid before taxes,
insurance, etc., were taken out.

Include in this total:

® The amount that should be shown in Box
10 on Form W-2. Report all wages, salaries,
and tips you received, even if you do not
have a Form W-2.

® Tips received that you did not report to
your employer. (Show any social security and
Medicare tax due on these tips on line 47—
see the instructions on page 11.)

You must report as income the amount of
allocated tips shown on your W-2 form(s)
unless you can prove a smaller amount with
adequate records. Allocated tips should be
shown in Box 7 of your W-2 form(s). They are
not included in Box 10 of your W-2 form(s).
For details on allocated tips, get Pub. 531,
Reporting Income From Tips.

® Corrective distributions of excess salary
deferrals.

® Corrective distributions of excess
contributions and excess aggregate
contributions to a retirement plan.

® Disability pensions if you have not reached
the minimum retirement age set by your
employer.

Note: Disability pensions received after you
reach your employer’s minimum retirement
age and other pensions shown on Form
1099-R (other than payments from an IRA)
are reported on lines 18a and 18b of Form
1040NR. However, you must report this
income on line 72 if it is not effectively
connected with a U.S. trade or business.
Payments from an IRA are reported on lines
17a and 17b.

® Payments by insurance companies, etc.,
not included on Form W-2. Generally these
payments are not effectively connected
income. However, if you received sick pay or
a disability payment that is effectively
connected with your U.S. trade or business
from anyone other than your employer, and it
is not included in the wages shown on Form
W-2, include it on line 8. Attach a statement
showing the name and address of the payer
and amount of sick pay or disability income.

® [Fair market value of meals and living
quarters if given by your employer as a
matter of your choice and not for your
employer’s convenience. Don’t report the
value of meals given to you at work if they
were provided for your employer’s
convenience. Also don’t report the value of
living quarters you had to accept on your
employer’s business premises as a condition
of employment.
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® Strike and lockout benefits paid by a union
from union dues. Include cash and the fair
market value of goods received. Don’t report
benefits that were gifts.

® Any amount your employer paid for your
moving expenses (including the value of
services furnished in kind) that is not included
in Box 10 on Form W-2.

Note: You must report on line 8 all wages,
salaries, etc., paid for your personal services,
even if the income was signed over to a trust
(including an IRA), another person, a
corporation, or a tax-exempt organization.

For more details on reporting income
received in the form of goods, property,
meals, stock options, etc., get Pub. 525,
Taxable and Nontaxable Income.

Employer-Provided Vehicle. If you used
an employer-provided vehicle for both
personal and business purposes and 100% of
the annual lease value of the vehicle was
included in the wages box (Box 10) of your
W-2 form, you may be able to deduct the
business use of the vehicle on Schedule A.
But you must use Form 2106, Employee
Business Expenses, to do so. (The total
annual lease value of the vehicle should be
shown in Box 23 of your W-2 form or on a
separate statement.) For more details, get
Pub. 917, Business Use of a Car.

Excess Salary Deferrals. If you chose to
have your employer contribute part of your
pay to certain retirement plans (such as a
401(k) plan or the Federal Thrift Savings Plan)
instead of having it paid to you, your W-2
form should have the “Deferred
compensation” box in Box 6 checked. The
amount deferred should be shown in Box 17.
The total amount that may be deferred for
1991 under all plans is generally limited to
$8,475. But amounts deferred under a
tax-sheltered annuity plan may have a higher
limit. Get Pub. 575, Pension and Annuity
Income (Including Simplified General Rule), for
details. Any amount deferred in excess of
these limits must be reported on Form
1040NR, line 8.

Employer-Provided Dependent Care
Benefits (DCB). If you received benefits
under your employer’s dependent care plan,
you may be able to exclude part or all of
them from your income. But you must use
Form 2441, Child and Dependent Care
Expenses, to do so. The benefits should be
shown in Box 22 of your W-2 form(s).

First, go to Form 2441 and fill in Parts | and
Ill. Include any taxable benefits from line 26
of that form on Form 1040NR, line 8. On the
dotted line next to line 8, enter “DCB.”

Caution: If you have a child who was born in
1991 and you earned less than $21,250, read
A Change To Note in the instructions for
Form 2441 before filling in Part IIl.

Line 9a—Taxable Interest Income.—Report
ALL of your taxable interest income from
assets effectively connected with a U.S. trade
or business on line 9a.

If you received interest not effectively
connected with a U.S. trade or business,
report it on page 4, unless it is tax exempt
under a treaty. Get Pub. 901, U.S. Tax
Treaties. In addition, interest from a U.S.
bank, savings and loan association, or similar
institution, and from certain deposits with
U.S. insurance companies, is tax exempt if it

is not effectively connected with a U.S. trade
or business.

Report any interest you received or that
was credited to your account so you could
withdraw it even if it wasn’t entered in your
passbook.

Interest credited in 1991 on deposits that
you could not withdraw because of the
bankruptcy or insolvency of the financial
institution may not have to be included in
your 1991 income. For details, get Pub. 550,
Investment Income and Expenses.

For information on reporting Original Issue
Discount (OID), get Pub. 1212, List of Original
Issue Discount Instruments.

Note: Portfolio interest that you received as a
nonresident alien on obligations issued after
July 18, 1984, is exempt from the 30% tax.
For more information, see Pub. 519.

Line 9b—Tax-Exempt Interest Income.—If
you received any tax-exempt interest (such as
from municipal bonds), report it on line 9b.
Include any exempt-interest dividends from a
mutual fund or other regulated investment
company. Do not report interest earned on
your IRA on line 9b.

Line 10—Dividend Income.—Enter your total
ordinary dividends from assets effectively
connected with a U.S. trade or business.
Dividends include:

Ordinary Dividends. These are paid out of
earnings and profits and are ordinary income.
Any dividend you received is an ordinary
dividend unless the paying corporation
indicates otherwise.

Capital Gain Distributions. If you have
other capital gains or losses, enter your
capital gain distributions on Schedule D
(Form 1040). If you don’t need Schedule D to
report any other gains or losses, see the
instructions for line 15.

Nontaxable Distributions. Some
distributions are nontaxable because they are
a return of your cost. They will not be taxed
until you recover your cost. You must reduce
your cost (or other basis) by these
distributions. After you get back all of your
cost (or other basis), you must report these
distributions as capital gains.

Note: Generally, payments from a money
market fund are dividends.

Line 11—Taxable Refunds of State and
Local Income Taxes.—If you received a
refund, credit, or offset of state or local
income taxes in 1991 that you paid and
deducted before 1991, you may have to
report all or part of this amount as income if
your itemized deduction (on Form 1040NR
OR Schedule A (Form 1040)) for state and
local income taxes in the year you paid the
taxes resulted in a tax benefit. You may
receive Form 1099-G, or similar statement,
showing the refund.

Do not report the refund as income if it
was for a tax you paid in a year for which you
did not itemize deductions on Form 1040NR
or Schedule A (Form 1040), or it was for a
year in which you filed Form 1040A or Form
1040EZ.

If you need help in figuring this amount,
see Pub. 525.

If, on Schedule A (Form 1040NR), page 3,
you deduct state or local income taxes you
paid in 1991, do not reduce that deduction by
any tax refund for an earlier year. However, if



the refund is for 1990 and you made a 1990
estimated state income tax payment in 1991,
see Pub. 525.

Line 12—Scholarship and Fellowship
Grants.—If you received a scholarship or
fellowship that was granted after August 16,
1986, part or all of it may be taxable even if
you didn’t receive a W-2 form.

If you were a degree candidate, the
amounts you used for expenses other than
tuition and course-related expenses are
generally taxable. For example, amounts used
for room, board, and travel are generally
taxable.

If you were not a degree candidate, the full
amount of the scholarship or fellowship is
generally taxable. Also amounts received as a
scholarship or fellowship that are payment for
teaching, research, or other services are
taxable even if the services were required to
get the grant.

Report the total here and show any
nontaxable part on line 28. Attach a
statement that shows: the amount of your
grant, the dates it covers, the grantor’s name,
expenses the grant covers, and the
conditions under which it was given to you.
Explain how much was taxable, how much
was tax exempt, and why.

Attach any Form 1042S or Form W-2 you
received from the college or institution. If you
did not receive a 1042S or W-2 form, attach
a statement from the college or institution (on
their letterhead) showing the details of the
grant.

Line 13—Business Income or (Loss).—If
you operated your own business or practiced
your profession as a sole proprietor, report
your income and expenses on Schedule C
(Form 1040). Enter on line 13 your net profit
or (loss) from Schedule C.

Include any income you received as a
dealer in stocks, securities, and commodities
through your U.S. office. If you dealt in these
items through an independent agent, such as
a U.S. broker, custodian, or commissioned
agent, your income may not be considered
effectively connected with a U.S. business.
For general information on business income
or loss, see the instructions for Schedule C
(Form 1040) and get Pub. 334, Tax Guide for
Small Business.

Line 14—Capital Gain or (Loss).—See the
instructions for Schedule D (Form 1040).
Enter the effectively connected gain or (loss)
from Schedule D. You may need Pub. 544,
Sales and Other Dispositions of Assets.

Gains and losses from disposing of U.S.
real property interests are taxed as if you
were engaged in a U.S. trade or business,
and the gain or loss is treated as effectively
connected with that trade or business. See
Dispositions of U.S. Real Property Interests
that begins on page 3.

Line 15—Capital Gain Distributions.—If you
do not need Schedule D (Form 1040) for
other capital transactions, enter your capital
gain distributions on line 15.

Caution: It will be to your advantage to report
your capital gain distributions on Schedule D
(Form 1040) and use Part IV of Schedule D to
figure your tax if your taxable income (Form
1040NR, line 35) is more than $82,150 if filing
as a qualifying widow(er), $49,300 if single, or
$41,075 if married.

Line 16—Other Gains or (Losses).—lIf you
sold or exchanged assets used in a U.S.
trade or business, see the instructions for
Form 4797. Enter the ordinary gain or (loss)
from Part Il of Form 4797. You may also need
Pub. 544.

Lines 17a and 17b—IRA Distributions.—Use
lines 17a and 17b to report effectively
connected payments (distributions) you
received from your individual retirement
arrangement (IRA). This includes regular
distributions, early distributions, rollovers, and
any other money or property you received
from your IRA account or annuity. But if this
income is not effectively connected with your
U.S. trade or business, report it on line 72 of
Form 1040NR. Generally, you will receive a
Form 1099-R showing the amount of your
distribution.

If you made any nondeductible
contributions to your IRA for 1991 or an
earlier year or you rolled your IRA distribution
over into another IRA, see below. Do not use
lines 17a and 17b to report a rollover from a
qualified employer’s plan to an IRA. Instead,
see the instructions for lines 18a and 18b.

IRA distributions that you must include in
income are taxed at the same rate as other
income. You may not use the special
averaging rule for lump-sum distributions from
qualified employer plans.

If your IRA distribution is fully taxable, enter
it on line 17b; do not make an entry on line
17a. If only part is taxable, enter the total
amount on line 17a and the taxable part on
line 17b.

Caution: If you received an early distribution
and the total distribution was not rolled over
or you received an excess distribution, you
may have to pay additional tax. Get Form
5329 for details.

Nondeductible Contributions. If you made
nondeductible contributions for any year, part
of your IRA distribution may be nontaxable.

If you made any nondeductible
contributions for 1991, get Pub. 590,
Individual Retirement Arrangements (IRAS),
and Form 8606 to figure the taxable part of
your IRA distribution. Enter the total
distribution on line 17a and the taxable part
on line 17b.

If all of your nondeductible contributions
were made for years before 1991, use Form
8606 to figure the taxable part of your
distribution by following the instructions for
line 11 of that form. Enter the total
distribution on line 17a and the taxable part
on line 17b.

Rollovers. Use lines 17a and 17b to report
a rollover from one IRA to another IRA. Enter
the total distribution on line 17a. If the total
on line 17a was rolled over, enter zero on line
17b. If the total was not rolled over, enter the
part not rolled over on line 17b. But if you
ever make nondeductible contributions to any
of your IRAs, use Form 8606 to figure the
taxable part to enter on line 17b.

For more details, see Pub. 590.

Lines 18a and 18b—Pensions and
Annuities.—Use lines 18a and 18b to report
effectively connected pension and annuity
income you received (including disability
pensions received after you reach the
minimum retirement age set by your
employer). Also use these lines to report
payments (distr